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Ghana’s Debt Trajectory
Ghana’s public debt surged from GHC35 billion to GHC575 billion
between 2012 & November 2022
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Approach Towards Fiscal Consolidation

The government of Ghana implemented various policies to

stimulate economic growth (2021-2023)
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These policies & measures, among others, fell short of economic
sustainability & failed to keep the government's resolve to avoid IMF,
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Managing Public Debts
Borrowing at high interest rates can be worthwhile if investments

can generate returns that can at least pay the interest and
amortisation of the principal. But,

What investments are the
borrowed funds aligned to?

What robust measures are
instituted to ensure the
efficiency of government
operations to reduce
exposure to debt”
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What investments are borrowed funds used for?

Widening gap between capital investments and debt accumulation.
Has government invested much into capital projects?
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Borrowing to finance current expenditures or short-term projects
can create a debt burden that must be repaid in the future.
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What Robust Measures Are Instituted To Ensure

the Efficiency of Government Operations?

Sorrowing requires optimising the institutional arrangements for
government operations to generate the needed returns.
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Debt Drivers - Inefficiencies in Government

Operations

Government inefficiencies in procurement, expenditure planning,
oan monitoring, & institutional operations result in resource
misallocation, poor service delivery, & weakened institutions.
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weaknesses
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Debt Drivers - Spotlight on Energy & Extractive
Sectors

Despite its Importance for economic growth, government actions
ninder Ghana's extractive sector (oil, gas, mining), highlighting the
need for policy optimization.

The government’s indecisiveness led to ol production
drop from 71 million to 52 million barrels between 2019
- 2022

Wasted Gas wastage through flaring and reinjection led to loss of
asted 9as about $395 million without accounting between 2019 -
resources 5000

Power sector
debts and
under-recoveries

The government projects to spend up to GHE97 billion
to cover power sector shortfalls between 2023 - 2026

- Revenue stream = $200M+ in revenues was not deposited into the PHF as
Q_T diversion into mandated due to the diversion of 7% of Ghana’s interest
~=*| secret jurisdiction In the Jubilee and TEN fields to the Cayman Islands
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Resolving Ghana’s Debt Requires More Than Just
IMF

The governance structure needs significant changes for long-
term accountabillity, efficiency, & effective policy implementation.

Recommendations
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Read full report at

acep.africa/ghanas-debt-drivers/



https://acep.africa/ghanas-debt-drivers/

